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If I Sell My Home, Will I Have to Pay Capital Gains Tax?

The IRS permits a maximum exclusion on capital gain of $250,000 for individuals and $500,000 for married
couples filing a joint return who sell their home, but of course some conditions apply.

For the five-year timeframe prior to the date of the sale of your primary residence, you must meet the
Ownership and Use Tests the IRS provides in Publication 523, Selling Your Home. These rules ensure you
have owned the home for at least two years, and lived in the home for at least 24 months out of the last five
years. Additionally, you may not have excluded a gain on your taxes from the sale of a different home within the
last two years. Note that if you sell your property for less than your original purchase price, you cannot claim a
capital loss.

A 'reduced maximum exclusion' can apply to those who must sell their home due to a change in their place of
employment, health issues, or unforeseen circumstances that affect qualified individuals. In all cases, it is best
to consult your tax professional or IRS guidelines if you have any questions about the taxes you may be responsible for if you sell your
home.

Mortgage Interest Rates for Fixed Rate Mortgages*
Rates as of Tuesday, 26th January, 2010:

Term Conforming APR Payment per
$1,000 Jumbo APR Payment per

$1,000

15-Yr. fixed 180 4.375% 4.671% $7.59 6.875% 7.035% $8.92

5-Yr. fixed ARM 360 3.875% 4.038% $4.70 n/a% 0.000% $0.00

30-Yr Fixed 360 5.00% 5.175% $5.37 8.00% 8.105% $7.34

20-Yr fixed 240 5.00% 5.238% $6.60 7.875% 8.008% $8.29

*Rates are subject to change due to market fluctuations and borrower's eligibility.
All quotes assume the following: Minimun loan size of $125,000, 70% LTV/CLTV. Primary Residence, Single Family
Residence. Purchase or refinance (No Cash Out). 30 day lock period. Credit score of 740 or greater. Discounts May
Apply
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