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FHA Loans Facilitate Home Ownership

The Federal Housing Administration (FHA) program first began in 1934 in an effort to encourage
home ownership despite the difficult economic times of the era. The program enables consumers who
may not qualify for a standard loan to obtain the financing they need to purchase a home without
income limitations.

FHA loans differ from typical loans in that they are insured by the Federal Housing Administration,
which is a part of the Department of Housing and Urban Development (HUD). Because this insurance
reduces the lender's risk on the loan, lenders have greater flexibility with regard to approving loans.
For example, FHA loans are not credit-score driven, so a client may be able to obtain a loan despite
having had credit problems or even a bankruptcy in the past. Alternatively, if a consumer does not
have a traditional credit history, it is still possible to obtain financing by documenting payment histories
on items such as rent and utilities.

FHA loans also provide added flexibility when it comes to closing costs and the down payment. Many of the closing costs can be
incorporated into the loan, and a down payment of less than 3.5% of the purchase price is required. The down payment may be
obtained as a gift from a family member or through a down-payment assistance program. FHA loans are processed just like any other
loan, and they provide a wonderful opportunity for consumers who are seeking to achieve home ownership!

Mortgage Interest Rates*
Rates as of Tuesday, 16th June, 2009:

Conforming APR Payment per
$1,000 Jumbo APR Payment per

$1,000

15-Yr. fixed 5.250% 5.554% $8.04 6.875% 7.035% $8.92

5-Yr. fixed ARM 6.500% 6.691% $6.32 7.75% 7.853% $7.16

30-Yr Fixed 5.750% 5.933% $5.84 8.00% 8.105% $7.34

20-Yr fixed 5.750% 5.995% $7.02 7.875% 8.008% $8.29

*Rates are subject to change due to market fluctuations and borrower's eligibility.
All quotes assume the following: Minimun loan size of $125,000, 70% LTV/CLTV. Primary Residence, Single Family
Residence. Purchase or refinance (No Cash Out). 30 day lock period. Credit score of 740 or greater. Discounts May
Apply
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